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Cute Candle Co. Ltd.

Financial Statements

for the year ended
31 December 2020

All information in these financial statements is fictional and are used for educational purposes only.
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Statement of Comprehensive Income
for the year ended 31 December 2020

Note 2.1
Notes 2020 2019 2020 2019

$ $ 7000 §'000
Revenue 3 7,008,730 6,037,830 28,455,444 24,724,914
Rental income 4 88,850 25,000 360,731 102,375
Fair value gain/{loss) on 5 (10,000) 33,000 (40,600) 135,135
investment property
Change in inventories of finished 20,763 (12,920) 84,298 (52,907)

goods and work-in-progress

Raw materials and consumables (5228,832)  (4,028,983) (21,229,058) (16,498,685)

used

Employee benefits expense (438,000) (402,000) (1,778,280) (1,646,190)
Depreciation and amortization (261,519)  (235525)  (1,061,766) (964,475
expense

Rent expense 6 (240,000) (240,000) (974,400) (982,800)
Utilities expense (60,000) (48,000) (243,600) (196,560)
Delivery expense (55,550) (56,800) (225,533) (232,596)
Advertising expense (110,000) (108,000) (446,600) (442,260)
Operating profit 673,231 930,573 2,733,319 3,810,696
Bank account interest income 5,895 3,466 23,934 14,193
Bank loan interest expense (32,558) (39,483) (132,184) (161,685)
Profit before tax 646,569 894,556 2,625,068 3,663,205
Income tax expense 7 (129,796) (179,537) (526,971) (735,203)
Profit for the year 516,773 715,019 2,098,098 2,928,002
Other comprehensive income:

Items that will not be

reclassified to profit or loss:

E;‘;:;gﬁ_z:iﬁere”ces on 2.1 . - (137,801) 243,897
- - oman e
TOTAL COMPREHENSIVE 516,773 715,019 1,960,297 3,171,900

INCOME FOR THE YEAR

n CamEd Business School | DIPLOMA IN IFRS FOR SMES AND ILLUSTRATIVE EXAMPLE



Statement of Changes in Equity
for the year ended 31 December 2020

Notes Share Capital Retained Total Equity
Earnings
$ $ $
As at 1 January 2019 2,000,000 2,169,962 4,169,962
Comprehensive income/(loss) for the year:
Profit/(loss) for the year - 715,019 715,019
Total comprehensive income/(loss) - 715,019 715,019
Transactions with owners:
Dividends - (400,000) (400,000)
As at 1 January 2020 2,000,000 2,484,981 4,484,981
Comprehensive income/(loss) for the year:
Profit/(loss) for the year - 516,773 516,773
Total comprehensive income/(loss) - 516,773 516,773
Transactions with owners:
Dividends - (300,000) (300,000)
As at 31 December 2020 2,000,000 2,701,754 4,701,754
Note 2.1
Notes Share Capital I:z:i'ir;z: Tr::::::s:n Total Equity
000 000 000 000

As at 1 January 2019 8,030,000 8,712,397 - 16,742,397
Comprehensive income/(loss) for the
year:
Profit/(loss) for the year - 2,928,002 - 2,928,002
Other comprehensive income/(loss):
Exchange differences on translation 2.1 - - 243,897 243,897
Total comprehensive income/(loss) - 2,928,002 243,897 3,171,900
Transactions with owners:
Dividends - (1,638,000) - (1,638,000)
As at 1 January 2020 8,030,000 10,002,400 243,897 18,276,297
Comprehensive income/(loss) for the
year:
Profit/(loss) for the year - 2,098,098 - 2,098,098
Other comprehensive income/(loss):
Exchange differences on translation 2.1 - - (137,801) (137,801)
Total comprehensive income/(loss) - 2,098,098 (137,801) 1,960,297
Transactions with owners:
Dividends - (1,218,000) - (1,218,000)
As at 31 December 2020 8,030,000 10,882,497 106,096 19,018,594
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Statement of Financial Position

for the year ended 31 December 2020

Note 2.1
Notes 2020 2019 2020 2019

$ $ 000 000
ASSETS
Current assets
Cash 881,376 773,189 3,565,165 3,150,746
Trade receivables 139,508 97,515 564,311 397,375
Inventories 8 118,964 90,564 481,209 369,048
Total Current assets 1,139,848 961,269 4,610,685 3,917,169
Non-current assets
Intangible assets 5,200 7,800 21,034 31,785
Investment property at fair value 273,000 283,000 1,104,285 1,153,225
Property and equipment 4,031,431 4,082,400 16,307,139 16,635,780
Total non-current assets 4,309,631 4,373,200 17,432,458 17,820,790
Total assets 5,449,479 5,334,469 22,043,143 21,737,959
LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 10 92,205 75,879 372,970 309,208
Rent payable 6 20,000 20,000 80,900 81,500
Current tax payable 7 103,390 153,904 418,214 627,157
Employee benefits payable 11 54,228 34,840 219,352 141,973
Current portion of bank loan 12 106,073 90,320 429,065 368,055
Total current liabilities 375,896 374,943 1,520,501 1,527,894
Non-current liabilities
Employee benefits payable 11 43286 57,449 175,092 234,105
Deferred tax liability 13 113,215 95,694 457,954 389,955
Bank loan 12 215,328 321,401 871,003 1,309,710
Total non-current liabilities 371,829 474,545 1,504,048 1,933,769
Total liabilities 747,725 849,488 3,024,549 3,461,662
Equity
Share capital 14 2,000,000 2,000,000 8,030,000 8,030,000
Retained earnings 2,701,754 2,484,981 10,882,497 10,002,400
Translation reserve - - 106,096 243,897
Total equity 4,701,754 4,484,981 19,018,594 18,276,297
Total liabilities and equity 5,449,479 5,334,469 22,043,143 21,737,959
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Statement of Cash Flows
for the year ended 31 December 2020

Note 2.1
Notes 2020 2019 2020 2019

$ $ 000 000
Cash flows from operating activities
Operating profit for the year 673,231 930,573 2,733,319 3,810,696
Adjustments for non-operating and
non-cash items:
I;argg/s:ye gain or loss on investment 10,000 (33,000) 40,600 (135,135)
Ezzlrsriaezf” of property. plant and 261,519 235,525 1,061,766 964,475
Changes in operating assets and
liabilities:
Increase in trade and other receivables (41,993) (11,068) (166,936) (50,288)
Increase in inventories (28,400) (13,585) (112,161) (59,976)
Increase in trade and lease payables 16,326 11,151 63,162 50,524
Increase in employee benefits payable 5,225 13,051 18,366 57,937
g::i:ifi‘z:erated from operating 895,908 1,132,648 3,638,116 4,638,233
Bank account interest received 5,895 3,466 23,934 14,193
Bank loan interest paid (32,558) (39,483) (132,184) (161,685)
Income tax paid (162,789) (87,500) (660,922) (358,313)
2':;‘;;2:'“%“’ from operating 706,457 1,009,130 2,868,944 4,132,429
Cash flows from investing activities
Purchases of equipment 9 (207,950) (242,300) (844,277) (992,219)
Net cash used in investing activities (207,950) (242,300) (844,277) (992,219)
Cash flows from financing activities
Payment of bank loan (90,320) (83,029) (366,700) (340,002)
Dividends paid (300,000)  (400,000) (1,218,000) (1,638,000)
Net cash used in financing activities (390,320) (483,029) (1,584,700) (1,978,002)
Net increase (decrease) in cash 108,186 283,802 439,967 1,162,209
Cash 773,189 489,388 3,139,148 2,004,043
Currency translation differences 2.1 - - (3,579,115) (15,505)
Cash at end of year 881,376 773,189 0 3,150,746
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Notes to the financial statements

for the year ended 31 December 2020

1.

General information

Cute Candle Company Limited (the “Company”) has its registered office and principal place of
business at 64 Street 108. Sangkat Wat Phnom. Phnom Penh. Cambodia. The principal activities
are the manufacture and sale of candles.

Basis of preparation and significant accounting policies

These financial statements have been prepared in accordance with the Cambodian International
Financial Reporting Standard for Small and Medium-sized Entities (“CIFRS for SMEs”) issued by
the Accounting and Auditing Regulator of Cambodia and the International Financial Reporting
Standard for Small and Medium Sized Entities (“IFRS for SMEs”) issued by the International
Accounting Standards Board. Accounting policies follow the requirements of CIFRS for SMEs and
IFRS for SMEs. Material Company specific accounting policies and policy choices are presented
in the notes below.

The date of transition to CIFRS for SMEs and IFRS for SMEs is 1 January 2019. These are the first
general purpose financial statements prepared by the company; therefore. there are no changes
in policies or measurements from any previous general purpose financial statements.

2.1 Currency

These financial statements are presented in both US dollars and Cambodian riel. The US dollar
is the functional currency of the Company and Cambodian riel is an additional presentation
currency. Revenue and expenses of the Company are mainly denominated and settled in
US dollars. The translation of the US dollar amounts into Cambodian riel is presented in the
financial statements to comply with the Cambodian Law on Accounting and Auditing. Assets
and liabilities are translated at the closing rate for each year; income. expense. receipts and
payments are translated using the average rate for each year; share capital is translated at the
historical rate.

Differences arising on translation of the statement of compehensive income and the statement
of financial position are presented in other comprehensive income and recorded in equity
in a translation reserve. Differences arising on translation of the statement of cash flows are
presented as a reconciling item at the bottom of the cash flow statement before calculating
ending cash balances. As these are the first financial statements to apply IFRS for SMEs. we have
opted to begin with a nil balance on the translation reserve as at 1 January 2019; we have also
opted to translate share capital using the opening exchange rate of the first period.

Exchange rates are based on those announced by the National Bank of Cambodia as follows:

Date i/$
January 1. 2019 4015
December 31. 2019 4075
December 31. 2020 4045
Average rate for 2019 4095
Average rate for 2020 4060
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Revenue

Revenue from sales of goods is recognised when the goods are delivered by the Company
and ownership of the goods has passed when the customer signs acceptance on the delivery
note. Revenue is measured at the fair value of the consideration received or receivable. net of
discounts and value added tax collected on behalf of the government of Cambodia.

Note 2.1
2020 2019 2020 2019
$ $ 000 000
Sale of goods 7,008,730 6,037,830 28,350,313 24,604,157

Rental income

Rental income in 2020 of $88,850 (§359.398.250) and 2019 of $25,000 (§101.875.000) was
earned from an operating lease of a warehouse owned by the Company and recognized as
investment property. In 2020 the property was leased to a new tenant for a period ending in
July 2022; there is no security deposit held. Non-cancellable lease payments fall due as follows:

Rental Payments to be Received Note 2.1
2020 2019 2020 2019
$ $ 7000 §'000
Within one year 88,850 25,000 359,398 101,875
Later than one year but within five 44,400 - 179,598 -
years

Later than five years - - - _
Total future rent receivable 133,250 25,000 538,996 101,875

Investment property

Investment property is initially recognised at cost and remeasured to fair value at each year end.
Investment property is not depreciated. The investment property of the Company comprises
a warehouse and the land on which it sits. The investment property is used to generate rental
income as described in note 4 above.

The property was valued by an independent valuer holding a license from the Ministry of
Economy and Finance. The valuation method is the comparison method. using the recent
sales prices of comparable properties. This accuracy of this valuation method is limited by the
infrequent sale of similar properties in the area.

Note 2.1
Land and Building Land and Building
$ 000
1 January 2020 283,000 1,144,735
Additions - -
Fair Value Gain / (Loss) (10,000) (40,450)
31 December 2020 273,000 1,104,285
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6. Rent expense. rent payable

Rent expense is the cost of renting a combined retail space and sales office. The rental agreement
is for four years. with 18 months remaining. Fixed rental payments are made on a monthly basis.
The rent agreement is classified as an operating lease because the terms of the rent agreement
do not transfer substantially all the risks and rewards of ownership of the leased asset to the
Company. At year-end. the Company has outstanding non-cancellable payments committed
under the rental agreement as follows:

Rental Payments Note 2.1
2020 2019 2020 2019
$ $ 7000 §'000
Within one year 240,000 240,000 970,800 978,000
Later than one year but within five 120,000 360,000 485,400 1,467,000
years

Later than five years - - - i,
Total future lease payments 360,000 600,000 1,456,200 2,445,000

7. Income tax expense and current tax

Income tax expense comprises current tax and deferred tax (see note 13 on deferred tax).
Income tax expense is recognized in profit or loss. Current tax is the tax paid and payable in
respect of the taxable income for the year. using tax rates enacted or substantially enacted at
year end. and any adjustment to the current tax of previous years. Tax is payable in Cambodian
riel; foreign exchange gains and losses are included in finance income and finance costs.

Rental Payments to be Received Note 2.1
2020 2019 2020 2019
$ $ 000 §'000
Current tax payable 103,390 153,904 418,214 627,157
Withholding tax credit on rental 8,885 2,500 35,940 10,188
and interest income
Current tax 112,275 156,404 454,154 637,345
Change in deferred tax liability (note 13) 17,520 23,133 71,133 94,730
Currency translation (gain)/loss - - 1,684 3,128
Income tax expense 129,796 179,537 526,971 735,203

Income tax is calculated at 20 percent of the yearly taxable income. Tax expense differs from
profit before tax times the tax rate due to non-allowable expenses including bad debt expense
and entertainment.

8. Inventories

Inventories are stated at the lower of cost and selling price less costs to complete and sell. Cost
is calculated using the first-in. first-out (FIFO) method.

At each year end. inventories are assessed for impairment by comparing the carrying amount
of each item of inventory (or group of similar items) with its selling price less costs to complete
and sell. If an item of inventory (or group of similar items) is impaired. its carrying amount is
reduced to selling price less costs to complete and sell. and an impairment loss is recognised

CamEd Business School | DIPLOMA IN IFRS FOR SMES AND ILLUSTRATIVE EXAMPLE



immediately in profit or loss. In 2020 there was impairment of inventories in the amount of
$11,000 (§44.495.000) and in 2019 in the amount of $8,306 (§33.846.950) ; impairment of
inventories is charged to other expenses.

Note 2.1
2020 2019 2020 2019
$ $ 000 §'000
Raw materials 38,300 31,900 154,924 129,993
Work in progress 28,223 22,000 114,162 89,650
Finished goods 45,540 31,000 184,209 126,325
Consumable inventories 6,901 5,664 27,915 23,081
118,964 90,564 481,209 369,048

Property and equipment

Property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Depreciation expense allocates the cost of assets less their residual values
over their estimated useful lives. using the straight-line method. If there is a change in the
useful lives or residual values. depreciation is revised prospectively.

Land and building consists of a factory building and the land on which it sits. Equipment consists
of candle making equipment. furniture and office equipment. The estimated useful lives are as
follows:

Building 50 vyears
Equipment 5-8 years

Land is not depreciated. The land element of land and building is presented at its historical cost
of $1,250,000. The land and building with a carrying amount of $3,014,000 (§12.191.630.000)
has been pledged as security for a loan with a remaining term of three years (see note 12).
During the period of the loan. the land and building may not be sold or transferred.

Land and Building Equipment Total
Cost S $ S
1 January 2020 3,210,000 1,549,800 4,759,800
Additions - 207,950 207,950
Disposals - - -
31 December 2020 3,210,000 1,757,750 4,967,750
Accumulated depreciation and impairment
1 January 2020 156,800 520,600 677,400
Depreciation expense 39,200 219,719 258,919
Disposals - - -
31 December 2020 196,000 740,319 936,319
Carrying amount
31 December 2020 3,014,000 1,017,431 4,031,431
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Note 2.1

Land and Building Equipment Total
Cost 000 §°000 000
1 January 2020 13,080,750 6,315,435 19,396,185
Additions - 851,555 851,555
Disposals - - -
31 December 2020 12,984,450 7,110,099 20,094,549
Accumulated depreciation and impairment
1 January 2020 638,960 2,121,445 2,760,405
Depreciation expense 160,524 899,748 1,060,272
Disposals - - -
31 December 2020 (6,664) (26,604) (33,268)
31 December 2020 792,820 2,994,589 3,787,409
Carrying amount
31 December 2020 12,191,630 4,115,509 16,307,139

10. Trade and other payables

Trade payables are obligations on the basis of normal credit terms and do not bear interest.
Other payables consists of value added tax payable (VAT) and accrued expenses. Trade and other
payables denominated in Cambodian Riel or any currency other than US dollar is translated into
US dollar using the exchange rate at year end. Foreign exchange gains or losses are included in
finance income and finance cost. respectively. Trade and other payables at 31 December 2020
includes $50,050 (§202.452.250) denominated in Cambodian Riel; $43,192 (§176.007.400) at
31 December 2019.

Note 2.1
2020 2019 2020 2019
$ $ 000 §'000
Trade payable 39,655 30,188 160,403 123,016
Value added tax payable 40,884 35,221 165,377 143,524
Accrued expenses 11,666 10,471 47,190 42,668
92,205 75,879 372,970 309,208

11. Employee benefits

Short-term employee benefits consists of salaries. wages. and other remuneration payable
within twelve months of the end of the year in respect of service provided for the year.
Seniority benefits are payable under a government mandated plan and include long-term
benefits awarded for service in prior periods. Long-term seniority benefits are presented at
the year present value of future payments. using a discount rate of 8.5% (2019: 8.5%) which
management estimates as the current borrowing rate of the company. The net effects of
unwinding the discount during the period are included in employee benefit expense for the
period. The seniority benefit liability is unfunded.
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12.

13.

Note 2.1

2020 2019 2020 2019
$ $ 000 §'000
Current employee benefits payable
Short-term employee benefits 37,786 16,750 152,844 68,256
Current portion of long-term 16,442 18,090 66,508 73,717
seniority benefits
54,228 34,840 219,352 141,973
Non-current employee benefits
payable
Long-term seniority benefits payable 43,286 57,449 175,092 234,105
Total employee benefits payable 97,514 92,289 394,444 376,078
Bank loan

Interest expense is recognised on the basis of the effective interest method and is included in
finance costs.

The loan is secured by a floating lien over a factory building and land owned by the Company
(see note 9).

Interest is payable on the outstanding balance of the five-year bank loan at an annual effective
interest rate of 8,45%.

Note 2.1
Bank loan fully repayable in 2020. 2020 2019 2020 2019
prepayable without penalty
$ $ 000 §'000
Current portion of bank loan 106,073 90,320 429,065 368,055
Non-current portion of bank loan 215,328 321,401 871,003 1,309,710
321,401 411,721 1,300,068 1,677,765

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and their tax bases. Deferred tax is calculated at the
20% tax on profit rate which is expected to apply to the taxable profit (tax loss) of the periods
in which the deferred tax asset will be realised or the deferred tax liability will be settled. The
Company has the right and ability to settle deferred tax assets and liability on a net basis.
Temporary differences mainly arise due to differences between accounting depreciation and
depreciation for tax purposes as well as retroactive seniority benefits which are allowed for tax
purposes only when paid.

The Company has a net deferred tax liability (asset) arising from temporary differences for the
following classes of assets and liabilities:
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14.

15.

16.

Seniority Landand Computers and Net Deferred
Benefits Building Equipment  Tax Liability
$ $ $ $
1 January 2019 (13,000) 35,280 50,281 72,561
Tax charge (credit) (2,108) 13,760 11,481 23,133
1 January 2020 (15,108) 49,040 61,762 95,694
Tax charge (credit) 3,162 10,760 3,598 14,358
31 December 2020 (11,946) 59,800 65,360 113,215
Note 2.1
Seniority Land and Computers and Total
Benefits Building Equipment

000 000 i000 i'000
1 January 2019 (52,195) 141,649 201,879 291,333
Tax charge (credit) (8,631) 56,347 47,014 94,730
Currency translation (gain)/loss (738) 1,842 2,787 3,891
1 January 2020 (61,564) 199,838 251,681 389,955
Tax charge (credit) 12,839 43,686 14,609 71,133
Currency translation (gain)/loss 406 (1,633) (1,907) (3,134)
31 December 2020 (48,320) 241,891 264,383 457,954

Share capital

The balance of share capital as at 31 December 2020 and 2019 of $2,000,000 (§8.030.000.000)
comprises 2,000,000 ordinary shares with a par value of $1 each fully paid. issued and
outstanding. An additional 500,000 shares are authorised but unissued.

Related party transactions

The Company sold goods to Happy Cake Co. Ltd.. which is a company under control of the
majority shareholder of Cute Candle Co. Ltd. The receivables are unsecured and without a fixed
payment deadline. These sales and receivables were as follows:

Sale of goods
Receivables

Note 2.1
2020 2019 2020 2019
$ $ 000 000
10,000 8,000 40,600 32,760
3,500 2,500 14,158 10,188

The total remuneration of directors and other members of key management in 2020 (including
salaries and benefits) was $179,942 (§730.564.520) and in 2019 was $145,782 (§596.977.290).

Approval of financial statements

These financial statements were approved by the board of directors and authorised for issue on

10 March 2021.
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Rafisigino leg gibobo 2.000.000  2.701.754  4.701.754
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HRNGHINRG 9.9

PVHE  BERNEY R BR/EL
SRS MEGR  HRgn  sigems ess
85538585
{000 {000 {000 {000

BniFsigfo fosHn §Iw098 8.030.000 8.712.397 - 16.742.397
HRAN / (28 (EERINRSEHESPNBE:
sinngm / (&) Wi - 2.928.002 - 2.928.002
Sane / (21a) rugaimigs
mngeummMIUIM A MIUATY - - 243.897 243.897
GaN / (216) INMIRNMesIU = 2.928.002 243.897 3.171.900
wavAmImywihmeass
MaMnA = (1.638.000) - (1.638.000)
Suifsisdo lessn giboko 8.030.000 10.002.400  243.897 18.276.297
GaN / (218) INMINMENURS
sinngm / (&) v - 2.098.098 - 2.098.098
Gane / (a) rugaimigs
mngeummMIUIIM AU MIUATY - - (137.801)  (137.801)
GaN / (16) INMiUMesiu - 2.098.098  (137.801) 1.960.297
wavamimywshmeass
MAaMna = (1.218.000) - (1.218.000)

= 3 8.030.000 10.882.497 106.096 19.018.594

HujFsigSEmo ieg gilvoo
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ITRESTAIRDENLTMNLNYS
sefig8mo o gilbolo

&

(¥
9

HROHHI|NRG 9.9

Ernd 2020 2019 2020 2019
CELOBY

$ $ ¥000 1000
SREYPSHE
SREYSHEBI
ENGIMA 881.376 773.189 3.565.165 3.150.746
ANNS{is gy 139.508 97.515 564.311 397.375
(Ugh 8 118.964 90.564 481.209 369.048
REPESHBBIQESIS 1.139.848  961.269 4.610.685 3.917.169
IR HEBRIBLBIS
[ njeunyHgt 5.200 7.800 21.034 31.785
sniSiunmisiniyeubjpuu 5 273.000 283.000 1.104.285 1.153.225
{gnShuim 9 4.031.431  4.082.400 16.307.139 16.635.780
IRy nsSnisesigmss 4.309.631 4.373.200  17.432.458  17.820.790
IRRESHBEss 5.449.479  5.334.469  22.043.143  21.737.959
BRAOVBESCERIHR
BRONRSBIS
AANS{Ricuh Shpgicutih Y 10 92.205 75.879 372.970 309.208
ignuigii 6 20.000 20.000 80.900 81.500
NS{RivhuLUlS 7 103.390 153.904 418.214 627.157
HﬁLUitmﬁééiUﬂﬁﬁmiﬁjﬁ 11 54.228 34.840 219.352 141.973
SinnAugUSis{MAREEIMI 12 106.073 90.320 429.065 368.055
SRNBTISESIS 375.896  374.943 1.520.501  1.527.894
SRAsSeisesig
HauNESSiunia(gicoh 11 43.286 57.449 175.092 234.105
tanrungnsi 13 113.215 95.694 457.954 389.955
[MAREEOMI 12 215.328 321.401 871.003 1.309.710
Srasdnisesigasis 371.829 474.545 1.504.048 1.933.769
Srnasesss 747.725  849.488  3.024.549  3.461.662
BRVHR
HUnSMAU]S 14 2.000.000  2.000.000 8.030.000 8.030.000
BINMIANSA 2.701.754 2484981  10.882.497  10.002.400
[AvEhmIUATY - - 106.096 243.897
PRBERS 4.701.754 4.484.981  19.018.594 18.276.297
SRAVBISTVHRSS 5.449.479 5.334.469  22.043.143  21.737.959
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SRS FERNBINIANBITNS
BSENsHCsmespseiigEn ieg sibolo

HROGHINNG 0.9

Sans 2020 2019 2020 2019
CELOBY

$ $ 000 000
BepienS iRt RgMmasSsEms
SinnmuduamiunUR 673.231  930.573  2.733.319  3.810.696
MINBUNEUS I UIUmMaESTUSURUR
miShisiusantimns
musianmua GGy usuULgnisiuna 10.000  (33.000) 40.600  (135.135)
MRS N} INRG]R Shuimi 261.519 235525  1.061.766 964.475
vlipugrughs ajeongShoapupiugmis
MIASIMANANNS[HIg GUSHIRIgGrUIHil (41.993)  (11.068)  (166.936) (50.288)
mitAsigjnhugh (28.400)  (13.585)  (112.161) (59.976)
mitAsigianhannSgicshShnfaugnipioo 16326  11.151 63.162 50.524
mitAsigAlHAUIING S Stuniajgicuh 5225  13.051 18.366 57.937
N SINRIC MBS RISRsREME 895.908 1.132.648 3.638.116  4.638.233
s HBEMS
[NARANSHIMINS S G 5.895 3.466 23.934 14.193
MIMAMAREEAITSUR (32.558)  (39.483)  (132.184)  (161.685)
ngiiiMASANUTSUR (162.789)  (87.500)  (660.922)  (358.313)
BERIBRanSiTmHgRasnsMmasasEms 706.457 1.009.130 2.868.944  4.132.429
BepiensiBtasngmansStiuns
miIGmuimi 9 (207.950) (242.300)  (844.277)  (992.219)
méimé&ggmesiésée&sﬁgmngésmﬁ (207.950) (242.300) (844.277) (992.219)
BRI SINHAMATMALIRBIMS
MIgNHERMARYESIA (90.320)  (83.029)  (366.700)  (340.002)
MAMAMSUH (300.000) (400.000) (1.218.000) (1.638.000)
NG ITNHME MRS HOMSHEMANBINRBIMNS (390.320) (483.029) (1.584.700) (1.978.002)
RN (FISEB2 ) HIFSENGINS 108.186  283.802 439.967  1.162.209
ENG[MA ! 773.189  489.388  3.139.148  2.004.043
mngumismivaijuiwinn 2.1 - - (3.579.115) (15.505)
ansimnieises 881.376  773.189 0 3.150.746
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B RN SRS IR FIRNINCNSH

= o

BIENSSiCsmesRsRiisano ieg gilolo

9. afmegisi
Cute Candle Company Limited ("[ABU]S") ©1SMItNWGIUL) §h°ﬁ°§hL UHTIAYIM U
nisl §awue 96 Fi 906 cuinninh NHMSHIM PNMAMGAAYMT WRYMAGYRIUE
[AUU1SA Kb ShrunAig)s

. SVNRFSMYBS R CIMRBRIBNTNESHRNIRES RN

inwmind i QigARs:Him sijusunwHIsmy g wmMIANNIMIgHZIM A0
HUMNGSHG Shugiuisayh ("CIFRS for SMES") tauismrpwiws wnniannisty) Shaisny
isngm §hnnj%'tlmsmajwmmﬁtﬁ@igﬁym%mmfmgmnqsgﬁ Shunjy ("IFRS for SMEs") irifu
ICMERWHNWRBUANYRNIAANSWHSINAT  IMUSINNWANNSWIMINMEMIG[HIS
1U&J CIFRS for SMEs 8% IFRS for SMES9 imeUSIUNMWALNIS ] SHriijHauisimusiunmewes
NS AVAHBUS [HISUNMISIARALNDN FoaRimy

meuuTigsismigeoyngith CIFRS for SMEs 84 IFRS for SMEs #isligéo isuanmibooeH
AhissArimwmiANtIMia uEvimutanhgisiituginsi)usighunwipvu]sis: §igsms
mitatpimusiunmwyminasii inwmiaiigig apoimutanhgisiiysamyuigju

.9 sBessan

imwmmﬁtﬁ:miﬁg"mis°Lﬁimsummmﬁm:mm?ﬁ Sh A JBwipnganEbin A
; i 1

:Umunnaamiiuanams shLmniﬂmmjumummLmumjummuiguﬂ sapeuimiud 8
SaMWIveAYUIS[HINSANNG ShgNamEaNIIEIATMGY[h mJUntLUUss” [NAHANIHIYIA
mmLmnnjanimsummtmnh:mwm:mmimintuHJHSimamHUmumnnnntsts oty
(gnjeungSatanuginsuRiUINWITHMUH MU UREYWI Samw [MAggushimagna
BN SURTUIN WITH{MBGUNURI SYW I gunsmad] SR SURUEN WHTH{M{UIR a5y

magmiKuiRaighiUmiuAipInwmIaNGAnunmium  Slinwminhapsmaviimigpi
msuppmisiphdanuugnigio wpinsnamatyunsisigmauighismiuatpyw
mnguminuRacmimMIUATUINWMIANLUIENGIA [HISUMMMma{BUEUYwis]
A muisinwminA Ui SIMAYSSRANN WUHNJANGIMATR{MY N wingheihis:
minwmialiimigfywinuasigaimnmwmiadiiimigH g i UHIMNES§oRhuEY
insmsifaiivntifumywihavanasisilmavghmivaipaaivigdolsuan
oo uhgAmsifaiivuatpyunsman)sunwiimeHmyimmadumisimiygh g

HiyIMAEAT MM wEImImaisagmgoanimys

MRBBHER §/$
ig§o feunn Mbooe 4015
igémo feg mwooe 4075
igémo feg mwobo 4045
HIMULY (TR W09 E 4095
HIMULY (TR BOWO 4060
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ﬁgm§%s§§@mim ﬁnmmmmmﬁnt’.mﬁ mnimmsgmimtmman]}mmssmﬂ Unnnmmi
UAgimshaihimus iamawmsmanummummsgsm yShipisgu Mgivegimwanmi

aly Sumnnniguigsinupyutigognipimuisnhamspnygmh

HROGH|G 9.9

2020 2019 2020 2019
$ $ 000 1000
MIUASSM 7.008.730 6.037.830  28.350.313  24.604.157

GﬂﬂmiﬁﬁﬂjnhmlDOIOO USS $GG.G&E0 (IM&EE.MEG.VE

a vwo9oE USS $W&.000

¢0) Shm
(1909.GrE.000) ARmSinduspURvEMisUIYWw  iHumay °§manHmssthims
ggruanUMgNsinaY GUFIoVO (gHjisspitSHIsigy ﬁgmﬁ U UTR UMY
ahignAfin HVOLL ENWNSMANAMSIGWT MIGNAARUSNESMTYUIDIUMSHUM U

Boaimys
FUFNBIGTRS IosReiEs HROHHINNG 9.9
NRIF

2020 2019 2020 2019
$ $ 000 §'000
DRILINYE) 88.850 25.000 359.398 101.875
Ry wE Gignhiw:inuma 44.400 - 179.598 -
WP - - - -
‘é’ggasmsagasmmasssmaaasgss 133.250 25.000 538.996 101.875

& (peySRiens

[gnjiSiunaEimssguanURuluhmuiginy inwginshaiinghimmaigus(uuisiohs
Sywa9 gnjiSiunatsgimsiveangjw [gniSinauapvulsivms wingw Shifliuudi
issgaisifinG (gniSinaginsybmaigiuifiasapuiggugomsuntisiphinnaag o
§ ¢ iU

gnpss Lnimsﬁwmammﬁnhmmunnﬂﬁj&imiu tummsmg’jﬁ’ pAfpagieoERg Shulimnig in
eppuminwaty  Aminenpuiyuin)u  EhwibimeaaiguAg ot ngmemLUjumjtijﬂ mn
Pupiisiienpyminwaigis: [HimsaBaunwmiuassamuwisignpunapinuaiaus
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a

HRNGH|B 9.9
S 8o uan S8

RO s

$ 000
g9 ieunn BWowo 283.000 1.144.735
uigy - -
Sinnm / (16) flgasuy (10.000) (40.600)
siangm / (ea) mivAtudwoan - 150
igEme fog gioko 273.000 1.104.285

SRMEIGTRS. IgTRSFISSS

samuwigguamigifvismiguitynaunuanwShmitnSwung Agpviphataosnis:
MSILINUYSE hwisleuns 96 i2ig)ad mignaighusijgimsigigiamianaiiey Ay
(U Rg IS HIMSANAMARISPURUAMI  InsuaeANiSATEIE) G Bsmsig
un8fiw  Shaigaveghismamyainyga §aohindhnasis{gnjeunyanaugnis:iglgje  1sIgh)
[ABUISISMIgNHTSMTNUINUMSES NS euh THUMSuSNIMUAGNUI MG UET MmUY

MIgMEIZTRS HROGH|G 9.9
2020 2019 2020 2019
Mig NHRBUSNHUJUINI{MY $ $ 000 $'000

%msmtjnuﬂmi firugims

SGUANKY

IBRNBBESHEF? 240.000 240.000 974.400 982.800
ARIINUYWE) 240.000 240.000 970.800 978.000
uyniywE Gigniuinume 120.000 360.000 485.400 1.467.000
WIhimE - - - -
igonsEsnenss 360.000 600.000 1.456.200 2.445.000

Samusagiinnsant Sengsgnie

UﬂmtﬁﬂSiEULanﬂﬂFUiUmSﬂSUﬁUjS SUNgNSNI (UIBUANNGEUINIG om ANNgASNI)
SAMWASIUMAGANRY Lnimsggmmmtmnhmnnmumm nSuGUIg nmmsmsuhshipiuh
igimutANUMUNgUItE  uhwiimeHMNSMSHSEA  ymsHSBaMmAlhiSIohy 8k
miuipuaIguAMAEN wighlngupuigisRIYS 949 NSA[RIAM{MAL) U HutinnmSheamiys
gi}tﬁﬁmmtsfumimsgaurgmghf’sngimtﬁ@ig%igtﬁmﬁs@gﬂ )

o

BRGNS 9.9

2020 2019 2020 2019

$ $ 000 000
NSUGUISIHIUH 103.390  153.904 418.214 627.157
RANNSNSMAGRIUTANUIGHU Shmijma 8.885 2.500 35.940 10.188
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NeBTBIe 112.275 156.404 454.154 637.345
UTBUEUTANUNSNSNISNjeURY (ARNGEI

17.520  23.133 70.870 94.268
om)
(Ginnm) / e mivAtuwoan - - 1.684 3.128
SRNEOPIBITNHSRNN 129.796  179.537 525.024 731.612

NSIU{MAGANUFITN SANNSNWITHM V0% IS[MAGANUMUNSIUTI®Y GAMwNSSauh
[MABIANMYSAGNS AANShHMAS BhWwaNTEGAMWESHSIMAMSENWITAUGAMWIAN

o [

cugh (pimsighmuaigsuthi ihaigify Shiguanahigifiuifdjums Shwdy igiflugins
AANSNWIDIM I TReN{y GUES-IGMus (FIFO)4

~

fU'SEi (ULnHISﬁ”mLUUT‘InLUiLﬂEU) Eﬂsmiﬁ[ﬁ §ﬁi:i niHiHﬂﬁiUfﬂhLﬂfmSUSUﬁﬂmmH UAE

k-]

igiuIdgjumMUShun  Shmiahimiswosa gaﬂwmimsggmmmmajnhmnﬂmumm fih
BYOVOMSMIBWH:NYUEHGES $99.000 (1GE.GER.000) SUANRIVOOEGSS $G.MOY

< u

)

)

(IMM.GGED.£60) MIBWGHIYUSRHINSATGUGAMEWIRHII9

o

HROGH|G 9.9

2020 2019 2020 2019

$ $ #000 1000

igmaiiy 38.300 31.900 154.924 129.993
REUARUANRRUE 28.223 22.000 114.162 89.650
REUAKUIHT 45.540 31.000 184.209 126.325
USRS Mmpimey 6.901 5.664 27.915 23.081
118.964 90.564 481.209 369.048

a a
8. iR SeBins

g0 Shuiqupimshesiivmuigiie saivaoull Shmalmiswysaigul Samwig
DHIGhIGIRBIS|SNjURY ﬁﬁmgmﬁcﬁmn'jiUﬁ'Jgﬁmg"l‘mHmtqmmmniLﬁLmﬁBhé@ssUﬁ'jgﬁh
Enwidmaitianyuapig pasiinsminipahmuymumsiiimeayaigmaaan mi
inveopit sinapihwHsifisiye

B Shamiums HAINAGYW §'ﬁEiﬁmmm:mhnmtm%m@ﬁtﬁh UTMIBINS UTMIKUaIG)S
Sh m‘]hmmm ShuiumiuniwY Mwmusmahsans ok muys

HE €O B
uimi & - G @)

=N

nosipimsivenigjwy  ma EEhﬁmiLnimsu‘mmmwiLULmﬁmimULUinmLﬁﬁUfuhUss
$9.9¢0.0009 HSUHAMITHUMSHIYILNNGSS $M.09¢.000 (1919.9£9.9M0.000) [FiWS
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MANMIMS NUMARTYW

umsmuuAnnaisiui

phRgRInUmAngis: ShnmiISSMoRims uAYIFINY§Igjw

§
insasSomiSesBIsainnes
ig§9 igunn oo
samwinag

MIVITENITIY

is8m9 fog sIoko

=3 ¥
v

MIVIMMIoIY
sinng/(2a) mivaiuSwinn

L &

igemo feg filolo

o/

RBES RIS BIHIBBEs

§&o ievnn MVoLVo

° o

GAM TN as

= an®

MIVIENITIFY
sinngm/(aa) mivatuwonn
fs8me fog giboko

= W
v

(BB UANNG UG O1)

£ Re smns 530S 855%
S S S
3.210.000 1.549.800  4.759.800
. 207.950 207.950
3.210.000  1.757.750 4.967.750
156.800 520.600 677.400
39.200 219.719 258.919
196.000 740.319 936.319
3.014.000  1.017.431  4.031.431
(1] b ,
HRNFHSINB 0.9
S 8o was ss5gns 85545
000 000 000
13.080.750  6.315.435 19.396.185
- 851.555 851.555
(96.300) (56.892)  (153.192)
12.984.450  7.110.099 20.094.549
638.960  2.121.445  2.760.405
160.524 899.748  1.060.272
(6.664) (26.604) (33.268)
792.820  2.994.589  3.787.409
12.191.630  4.115.509 16.307.139
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90. HRNT|FSHS

AANS[Hicul thmanAginuigRIluugeANRANOSEYM INWESARMIMAIGWT AANS{Hifuh
IhuNs  ManUaiguigupivh (Hau) Shoamwuliv aanS{picoh Shpgicvhiiioitn
ﬁmmﬁ%HmLmﬁiﬂmUiGwﬁnnmnﬁi‘ﬁwiLmﬁunmmiannimSUﬁiLU TN HANIMIYIA W
1LUmeHLmU5Lmnts1tihm‘1 mcmmumnmmﬁumumunganims:uummnhmnmm:minsh
igifivtiigig whwigno nI?LﬂSLniﬁththiﬁjhiﬁ‘jhi]iS'iiD’SmCD i2h IVOLO JuNS $80.0E0
(1901.¢&0.0ct0) tiupinsannsialy  himAlu; $¢Mm.980  (1919.000.G00) IS

i3Smoienmbo9e

HROGHNG 9.9

2020 2019 2020 2019
$ $ 7000 §'000

ARNS{pituh 39.655 30.188 160.403 123.016
MANURTEUIgHHiuh 40.884 35.221 165.377 143.524
Samesuh 11.666 10.471 47.190 42.668
92.205 75.879 372.970 309.208

29. MmugAgHEsENcsSienss

HpintSSniiniwinugisns maiia) angu Shanamitisig)attugiahghiainm
9l igisghe) igimuieunay THUMSE UM 9 HR[UUNESHEamnminAGivhmuinsm
ARNAILASTENAT i wjse sHR Ui Siw:n it T gim SHUGS U UishAYARILIN
ySI1 HRUINGEHARMAMENHWIN Ui iosuinmisiaigugyjsisMisMiIgNaHNAR W
UDMATHMHAYUN G.6% (W09&: G.6%) IHUmAALENNSANSMHMSMAUGU[SIUAT
[AvUIsY /N gisSMInNaHUJUNI ghﬁsqjmw:mmmimsgaurgmgﬁﬁnmwﬁgﬁjmﬂﬁé
Siniacunuiu Ui SanuHauitnng HaamaminiSs{pimsEusim

HRNEHSEIN .9

2020 2019 2020 2019
$ $ 000 §'000

HEISIENCSSEnNSHEEBIRHEse
HQLUiuﬂﬁ§§itiﬂﬁﬁiw:inn;§ 37.786 16.750 152.844 68.256

sinnAuguigisHaUILNESHARMAMIN]
et 16.442 18.090 66.508  73.717
54.228 34.840 219.352  141.973

sgsiancsfiencadsisessnig

HEBL ,

HRUILNRSHAGMNMENIWINUiE§IuH 43.286 57.449 175.092  234.105
HEISIENCSRiuEnSHasIBIEsse 97.514 92.289 394.444  376.078

n Tgnaps v | gnuipaghinmwmind tiqig NAghShHYMATSHo S vy



ol jTRHEHSHERIES

SAMWMIMARINS sguanUEN Wit HmmImapagmn  Wiwginsumuiginy
igifistimigy  (mangissgimsmunwounagnriaNagwigel  sainhopygwshi
MSMUINW{HvUISIS: (YuiBuANNG NG E)

mimARRIvRiIgiNuuRBS NS RiSIMARTEMIWINUME WS aHmMImA
U gMAUBIRIG. G &%

HROGHINRG 9.9

2020 2019 2020 2019
$ $ 000 1000
IRESEEMMIEsaseSES
sgegembobb icnsinssese
s EmRMAses
GinnAUGYISISIMARTESIAN 106.073 90.320 429.065 368.055
sianassiusugyigisiAngnA 215.328 321.401 871.003 1.309.710
321.401 411.721  1.300.068  1.677.765
M. BRAVOITART
NSNSNI{AIS S §UANFIIIUM N U MUIM s cu SINRATEILNRIS|S NjeunY Shinneuisipy

INWAIAUTIMIE  SRYUNSNSIVOARAY  NFNSNIFITNSANSIENWIGMSHMAS10
[ASIANM Bo% inupitnsinigatpiHSifIThAUMASIANMMUNG (a{mAng) ismiw
Ul siHUANMItUIGSIN: [FhjeUnYNSNSNIShpinsmuwhmiia yonpungnsnisssi
[RINSGNHY [HUUISNISAGSheusam nMI§HAIFNIURYSHTANUNSNSNIMEYUNSAIG
MO UMUIAM MU SIARIGRMMGHRINWANIMNZ UM inhiuasanNISwiSHiu Y
mutaning  AgoiaauiuntSHaamaminiHSigRgUMWiiuginsHsma v
imutnnangtigmeisinumsg e

[AvUIs®s GANU ([SNjaURY) NSNSNIGHW TRMUIRRIGHMIMINMNSUMUIAM N S[NU
AiS[gNjeuRY ShtanEoRimy ¢

5EIBIENTE £ Re Hoysife SO

SSRGS sms BTN QRIS

$ $ $ $

igS9 tosun §I098 (13.000) 35.280 50.281  72.561
Gamw (FANSIS) NS (2.108) 13.760 11.481 23.133
{889 fosan OO (15.108) 49.040 61.762 95.694
SAMs (FAN1S) Ng 3.162 10.760 3.598 14.358
isSme fog oo (11.946) 59.800 65.360  113.215

o/ ™
v
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HHIBEENSE | Heyes e

slmmamien oo s3s 4

¥000 ¥000 ¥000 '000

ig80 tosun 0098 (52.195) 141.649 201.879  291.333
Gamuw (HANNS) NS (8.631) 56.347 47.014 94.730
(Businnm)/amivaiiuSwian (738) 1.842 2.787 3.891
{889 iosan §IOWO (61.564) 199.838  251.681  389.955
Gamw (RANNS) Ng 12.839 43.686 14.609 71.133
(Brudinnm)/amivatyiwdan 406 (1.633) (1.907) (3.134)
ig8mo segg gloolvo (48.320) 241.891 264.383  457.954

9E. BVBBRMBBR

cuvayfisyunsman)saanjpuigémo {2y mbobo §hWo9e w®sTSS $V.000.000

(3.0M0.000.000) JHNSMATISHYM V.000.000 MYWEhHATY njmgﬁ Ns$onni)siytg
i

MSUh{AU MSinsBpwShontinNg ¢0o.000tsilNiS i sHSTaligisnSmsimeipLw

(3]

0¥, BHEFUMEMAAS

1o

EUISMSUAGSMISIE) Happy Cake Co. Ltd. iuman’titﬂSHUJiumﬁinimiLﬁTHmiLnUthiS
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Cute Candle Co. Ltd.

Financial Statements

for the year ended
31 December 2020

All information in these financial statements is fictional and are used for educational purposes only.
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Statement of income and retained earnings

for the year ended 31 December 2020

Supplemental Information

Note 2.1
2020 2019 2020 2019

$ $ 000 §'000
Revenue 7,008,730 6,037,830 28,350,313 24,604,157
Rental income 88,850 25,000 359,398 101,875
Fair value gain/{loss) on (10,000) 33,000 (40,450) 134,475
investment property
Change in |nvent9r|es of finished 20,763 (12,920) 83,986 (52,649)
goods and work-in-progress
Ez‘évdmate”als and consumables (5,228,832)  (4,028,983) (21,150,625) (16,418,106)
Employee benefits expense (438,000) (402,000) (1,771,710) (1,638,150)
Depreciation and amortization (261,519)  (235,525)  (1,057,843)  (959,764)
expense
Rent expense (240,000) (240,000) (970,800) (978,000)
Utilities expense (60,000) (48,000) (242,700) (195,600)
Delivery expense (55,550) (56,800) (224,700) (231,460)
Advertising expense (110,000) (108,000) (444,950) (440,100)
Other expenses (41,211) (33,029) (166,698) (134,593)
Operating profit 673,231 930,573 2,723,220 3,792,085
Bank account interest income 5,895 3,466 23,845 14,124
Bank loan interest expense (32,558) (39,483) (131,696) (160,895)
Profit before tax 646,569 894,556 2,615,370 3,645,314
Income tax expense (129,796) (179,537) (525,024) (731,612)
Profit for the year 516,773 715,019 2,090,346 2,913,702
Retained earnings at the start of 2,484 981 2,169,962 10,051,748 8,842,595
the year
Dividends (300,000) (400,000) (1,213,500) (1,630,000)
Retained earnings at the end of 2,701,754 2,484,981 10,928,594 10,126,297

the year
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Statement of Financial Position

for the year ended 31 December 2020

Supplemental Information

Note 2.1
Notes 2020 2019 2020 2019

$ $ 000 000
ASSETS
Current assets
Cash 884,538 773,189 3,577,956 3,150,746
Trade receivables 139,508 97,515 564,311 397,375
Inventories 8 118,964 90,564 481,209 369,048
Total Current assets 1,143,010 961,269 4,623,476 3,917,169
Non-current assets
Intangible assets 5,200 7,800 21,034 31,785
Investment property at fair value 273,000 283,000 1,104,285 1,153,225
Property and equipment 4,031,431 4,082,400 16,307,139 16,635,780
Total non-current assets 4,309,631 4,373,200 17,432,458 17,820,790
Total assets 5,452,641 5,334,469 22,055,934 21,737,959
LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 10 92,205 75,879 372,970 309,208
Rent payable 20,000 20,000 80,900 81,500
Current tax payable 103,390 153,904 418,214 627,157
Employee benefits payable 11 54,228 34,840 219,352 141,973
Current portion of bank loan 12 106,073 90,320 429,065 368,055
Total current liabilities 375,896 374,943 1,520,501 1,527,894
Non-current liabilities
Employee benefits payable 11 43286 57,449 175,092 234,105
Deferred tax liability 13 113,215 95,694 457,954 389,955
Bank loan 12 215,328 321,401 871,003 1,309,710
Total non-current liabilities 371,829 474,545 1,504,048 1,933,769
Total liabilities 750,888 849,488 3,037,340 3,461,662
Equity
Share capital 14 2,000,000 2,000,000 8,090,000 8,150,000
Retained earnings 2,701,754 2,484,981 10,928,594 10,126,297
Total equity 4,701,754 4,484,981 19,018,594 18,276,297
Total liabilities and equity 5,452,641 5,334,469 22,055,934 21,737,959
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Statement of Cash Flows
for the year ended 31 December 2020

Supplemental Information

Note 2.1
Notes 2020 2019 2020 2019

$ $ 000 000
Cash flows from operating activities
Operating profit for the year 673,231 930,573 2,723,220 3,792,085
Adjustments for non-operating and non-cash items:
Fair value gain or loss on investment 10,000 (33,000) 40,450 (134,475)
property
Depreciation of property, plant and 261,519 235,525 1,057,843 959,764
equipment
Changes in operating assets and liabilities:
Increase in trade and other receivables (41,993) (11,068) (169,861) (45,101)
Increase in inventories (28,400) (13,585) (114,878) (55,357)
Increase in trade and lease payables 16,326 11,151 66,038 45,440
Increase in employee benefits payable 5,225 13,051 21,135 53,183
Cash generated from operating 895,908 1,132,648 3,623,948 4,615,539
activities
Bank account interest received 5,895 3,466 23,845 14,124
Bank loan interest paid (32,558) (39,483) (131,696) (160,895)
Income tax paid (162,789) (87,500) (658,480) (356,563)
Net cash inflow from operating 706,457 1,009,130 2,857,618 4,112,205
activities
Cash flows from investing activities
Purchases of equipment 9 (207,950) (242,300) (841,158) (987,373)
Net cash used in investing activities (207,950) (242,300) (841,158) (987,373)
Cash flows from financing activities
Payment of bank loan (90,320) (83,029) (365,346) (338,341)
Dividends paid (300,000) (400,000) (1,213,500) (1,630,000)
Net cash used in financing activities (390,320) (483,029) (1,578,846) (1,968,341)
Net increase (decrease) in cash 111,349 283,802 450,405 1,156,491
Cash 773,189 489,388 3,127,550 1,994,255
Cash at end of year 884,538 773,189 3,577,956 3,150,746
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Notes to the financial statements
for the year ended 31 December 2020

1. General information

Cute Candle Company Limited (the “Company”) has its registered office and principal place of
business at 64 Street 108, Sangkat Wat Phnom, Phnom Penh, Cambodia. The principal activities
are the manufacture and sale of candles.

2. Basis of preparation and significant accounting policies

These financial statements have been prepared in accordance with the Cambodian International
Financial Reporting Standard for Small and Medium-sized Entities (“CIFRS for SMEs”) issued by
the Accounting and Auditing Regulator of Cambodia and the International Financial Reporting
Standard for Small and Medium Sized Entities (“IFRS for SMEs”) issued by the International
Accounting Standards Board. Accounting policies follow the requirements of CIFRS for SMEs and
IFRS for SMEs. Material Company specific accounting policies and policy choices are presented
in the notes below.

The date of transition to CIFRS for SMEs and IFRS for SMEs is 1 January 2019. These are the first
general purpose financial statements prepared by the company; therefore, there are no changes
in policies or measurements from any previous general purpose financial statements.”

2.1 Currency

These financial statements are presented in US dollars, the functional currency of the Company.
Revenue and expenses of the Company are mainly denominated and settled in US dollars. The
translation of the US dollar amounts into Cambodian riel is supplemental information presented
in the financial statements to comply with the Cambodian Law on Accounting and Auditing. To
make the translation useful for tax reporting purposes, the translation uses the closing exchange
rate of §4,045:51 (2019: $4,075:51; 2018: #4,018:51), as announced by the National Bank of
Cambodia.

3. Revenue

Revenue from sales of goods is recognised when the goods are delivered by the Company
and ownership of the goods has passed when the customer signs acceptance on the delivery
note. Revenue is measured at the fair value of the consideration received or receivable, net of
discounts and value added tax collected on behalf of the government of Cambodia.

Supplemental Information

Note 2.1
2020 2019 2020 2019
$ $ 000 $'000
Sale of goods 7,008,730 6,037,830 28,350,313 24,604,157
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4. Rental income

Rental income in 2020 of $88,850 (§364,285,000) and 2019 of $25,000 (§101,125,000) was
earned from an operating lease of a warehouse owned by the Company and recognized as
investment property. In 2020 the property was leased to a new tenant for a period ending in
July 2022; there is no security deposit held. Non-cancellable lease payments fall due as follows:

Rental Payments to be Received Supplemental Information
Note 2.1
2020 2019 2020 2019
$ $ 000 §'000
Within one year 88,850 25,000 359,398 101,875
Later than one year but within 44,400 - 179,598 -
five years

Later than five years - . . i
Total future rent receivable 133,250 25,000 538,996 101,875

5. Investment property

Investment property is initially recognised at cost and remeasured to fair value at each year end.
Investment property is not depreciated. The investment property of the Company comprises
a warehouse and the land on which it sits. The investment property is used to generate rental
income as described in note 4 above.

The property was valued by an independent valuer holding a license from the Ministry of
Economy and Finance. The valuation method is the comparison method, using the recent
sales prices of comparable properties. This accuracy of this valuation method is limited by the
infrequent sale of similar properties in the area.

Supplemental Information

Note 2.1
Land and Building Land and Building
$ 000
1 January 2020 283,000 1,144,735
Additions - -
Fair Value Gain / (Loss) (10,000) (40,450)
31 December 2020 273,000 1,104,285

6. Rent expense, rent payable

Rent expense is the cost of renting a combined retail space and sales office. The rental agreement
is for four years, with 18 months remaining. Fixed rental payments are made on a monthly basis.
The rent agreement is classified as an operating lease because the terms of the rent agreement
do not transfer substantially all the risks and rewards of ownership of the leased asset to the
Company. At year-end, the Company has outstanding non-cancellable payments committed
under the rental agreement as follows:
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Supplemental Information

Note 2.1

2020 2019 2020 2019

$ $ 000 i'000

Within one year 240,000 240,000 970,800 978,000

Later than one year but within 120,000 360,000 485,400 1,467,000
five years

Later than five years - - - -

Total future lease payments 360,000 600,000 1,456,200 2,445,000

Income tax expense and current tax

Income tax expense comprises current tax and deferred tax (see note 13 on deferred tax).
Income tax expense is recognized in profit or loss. Current tax is the tax paid and payable in
respect of the taxable income for the year, using tax rates enacted or substantially enacted at
year end, and any adjustment to the current tax of previous years. Tax is payable in Cambodian
riel; foreign exchange gains and losses are included in finance income and finance costs.

Rental Payments to be Received Supplemental Information
Note 2.1

2020 2019 2020 2019

$ $ 000 §'000

Current tax payable 103,390 153,904 418,214 627,157

Withholding tax credit on rental 8,885 2,500 35,940 10,188
and interest income

Current tax 112,275 156,404 454,154 637,345

Change in deferred tax liability (note 13) 17,520 23,133 70,870 94,268

Income tax expense 129,796 179,537 525,024 731,612

Income tax is calculated at 20 percent of the yearly taxable income. Tax expense differs from
profit before tax times the tax rate due to non-allowable expenses including bad debt expense
and entertainment.

Inventories

Inventories are stated at the lower of cost and selling price less costs to complete and sell. Cost
is calculated using the first-in, first-out (FIFO) method.

At each year end, inventories are assessed for impairment by comparing the carrying amount
of each item of inventory (or group of similar items) with its selling price less costs to complete
and sell. If an item of inventory (or group of similar items) is impaired, its carrying amount is
reduced to selling price less costs to complete and sell, and an impairment loss is recognised
immediately in profit or loss. In 2020 there was impairment of inventories in the amount of
$11,000 (#45,100,000) and in 2019 in the amount of $8,306 (i33,846,950); impairment of
inventories is charged to other expenses.
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Supplemental Information

Note 2.1
2020 2019 2020 2019
$ $ 7000 §'000
Raw materials 38,300 31,900 154,924 129,993
Work in progress 28,223 22,000 114,162 89,650
Finished goods 45,540 31,000 184,209 126,325
Consumable inventories 6,901 5,664 27,915 23,081
118,964 90,564 481,209 369,048

9. Property and equipment

Property and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Depreciation expense allocates the cost of assets less their residual values
over their estimated useful lives, using the straight-line method. If there is a change in the
useful lives or residual values, depreciation is revised prospectively.

Land and building consists of a factory building and the land on which it sits. Equipment consists
of candle making equipment, furniture and office equipment. The estimated useful lives are as
follows:

Building 50 years
Equipment 5- 8 years

Land is not depreciated. The land element of land and building is presented at its historical cost
of $1,250,000. The land and building with a carrying amount of $3,014,000 (§12,191,630,000)
has been pledged as security for a loan with a remaining term of three years (see note 12).
During the period of the loan, the land and building may not be sold or transferred.

Land and Building Equipment Total
Cost $ $ $
1 January 2020 3,210,000 1,549,800 4,759,800
Additions - 207,950 207,950
Disposals - - -
31 December 2020 3,210,000 1,757,750 4,967,750
Accumulated depreciation and impairment
1 January 2020 156,800 520,600 677,400
Depreciation expense 39,200 219,719 258,919
Disposals - - -
31 December 2020 196,000 740,319 936,319
Carrying amount
31 December 2020 3,014,000 1,017,431 4,031,431

n CamEd Business School | DIPLOMA IN IFRS FOR SMES AND ILLUSTRATIVE EXAMPLE



Cost

1 January 2020
Additions

Disposals

31 December 2020
Accumulated depreciation and impairment
1 January 2020
Depreciation expense
Disposals

31 December 2020
Carrying amount

31 December 2020

Supplemental Information

Note 2.1
Land and Building Equipment Total
1000 000 000
12,984,450 6,268,941 19,253,391
- 841,158 841,158
12,984,450 7,110,099 20,094,549
634,256 2,105,827 2,740,083
158,564 888,762 1,047,326
792,820 2,994,589 3,787,409
12,191,630 4,115,509 16,307,139

10. Trade and other payables

11.

Trade payables are obligations on the basis of normal credit terms and do not bear interest.
Other payables consists of value added tax payable (VAT) and accrued expenses. Trade and other
payables denominated in Cambodian Riel or any currency other than US dollar is translated into
US dollar using the exchange rate at year end. Foreign exchange gains or losses are included in
finance income and finance cost, respectively. Trade and other payables at 31 December 2020
includes $50,050 (§202,452,250) denominated in Cambodian Riel; $43,192 (§174,711,640) at
31 December 2019.

Supplemental Information

Note 2.1
2020 2019 2020 2019
$ $ 7000 i'000
Trade payable 39,655 30,188 160,403 123,016
Value added tax payable 40,884 35,221 165,377 143,524
Accrued expenses 11,666 10,471 47,190 42,668
92,205 75,879 372,970 309,208

Employee benefits

Short-term employee benefits consists of salaries, wages, and other remuneration payable
within twelve months of the end of the year in respect of service provided for the year.
Seniority benefits are payable under a government mandated plan and include long-term
benefits awarded for service in prior periods. Long-term seniority benefits are presented at
the year present value of future payments, using a discount rate of 8.5% (2019: 8.5%) which
management estimates as the current borrowing rate of the company. The net effects of
unwinding the discount during the period are included in employee benefit expense for the
period. The seniority benefit liability is unfunded.
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Supplemental Information

Note 2.1
2020 2019 2020 2019
$ $ 7000 §'000
Current employee benefits
payable
Short-term employee benefits 37,786 16,750 152,844 68,256
Current portion of long-term 16,442 18,090 66,508 73,717
seniority benefits
54,228 34,840 219,352 141,973
Non-current employee benefits
payable
Long-term seniority benefits 43,286 57,449 175,092 234,105
payable
Total employee benefits payable 97,514 92,289 394,444 376,078

12. Bankloan

Interest expense is recognised on the basis of the effective interest method and is included in
finance costs.

The loan is secured by a floating lien over a factory building and land owned by the Company
(see note 9).

Interest is payable on the outstanding balance of the five-year bank loan at an annual effective
interest rate of 8.45%.

Supplemental Information

Note 2.1
Bank loan fully repayable in 2020, 2020 2019 2020 2019
prepayable without penalty
$ $ 7000 §'000
Current portion of bank loan 106,073 90,320 429,065 368,055
Non-current portion of bank loan 215,328 321,401 871,003 1,309,710
321,401 411,721 1,300,068 1,677,765

13. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and their tax bases. Deferred tax is calculated at the
20% tax on profit rate which is expected to apply to the taxable profit (tax loss) of the periods
in which the deferred tax asset will be realised or the deferred tax liability will be settled. The
Company has the right and ability to settle deferred tax assets and liability on a net basis.
Temporary differences mainly arise due to differences between accounting depreciation and
depreciation for tax purposes as well as retroactive seniority benefits which are allowed for tax
purposes only when paid.

The Company has a net deferred tax liability (asset) arising from temporary differences for the
following classes of assets and liabilities:
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14.

15.

16.

Net

Seniority Land and Computers and
Benefits Building Equipment D?fer.rfed
Tax Liability
$ $ $ $
1 January 2019 (13,000) 35,280 50,281 72,561
Tax charge (credit) (2,108) 13,760 11,481 23,133
1 January 2020 (15,108) 49,040 61,762 95,694
Tax charge (credit) 3,162 10,760 3,598 14,358
31 December 2020 (11,946) 59,800 65,360 113,215

Supplemental Information
Note 2.1

Seniority Land and Computers and Total

Benefits Building Equipment
1000 000 1000 §'000
1 January 2019 (52,975) 143,766 204,896 295,687
Tax charge (credit) (8,136) 54,601 44932 91,397
1 January 2020 (61,000) 198,367 249,828 387,084
Tax charge (credit) 12,791 43,524 14,555 70,870
31 December 2020 (48,320) 241,891 264,383 457,954

Share capital

The balance of share capital as at 31 December 2020 of $2,000,000 (i8,090,000,000) and 2019
of $2,000,000 (§8,150,000,000) comprises 2,000,000 ordinary shares with a par value of $1 each
fully paid, issued and outstanding. An additional 500,000 shares are authorised but unissued.

Related party transactions

The Company sold goods to Happy Cake Co. Ltd., which is a company under control of the
majority shareholder of Cute Candle Co. Ltd. The receivables are unsecured and without a fixed
payment deadline. These sales and receivables were as follows:

Supplemental Information

Note 2.1
2020 2019 2020 2019
$ $ 000 §'000
Sale of goods 10,000 8,000 40,450 32,600
Receivables 3,500 2,500 14,158 10,188

The total remuneration of directors and other members of key management in 2020 (including
salaries and benefits) was $179,942 (§737,762,200) and in 2019 was $145,782 (§589,688,190).

Approval of financial statements

These financial statements were approved by the board of directors and authorised for issue on
10 March 2021.
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2020 2019 2020 2019
$ $ #000 1000
inmaiiy 38.300 31.900 154.924 129.993
RaARUANEDA 28.223 22.000 114.162 89.650
REURRUAIIHT 45.540 31.000 184.209 126.325
QUENRI T Ty 6.901 5.664 27.915 23.081
118.964 90.564 481.209 369.048
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£ S umns 5535035 £5595
igiSs $ s $
is1ig§ o feuAn mwowo 3.210.000  1.549.800 4.759.800
§muigy - 207.950  207.950
HAIGE YA - - -
ifigimo teg gilolo 3.210.000 1.757.750 4.967.750
insassesne ?eeymsgzs%sgsa‘“g
isligGo feunn MWowo 156.800 520.600  677.400
Samewirues 39.200 219.719  258.919
HAIGEM U fUh - - -
sfigimo teg gilolo 196.000  740.319  936.319
a‘e’gsas:eegessweﬁﬁmsswsj
sefiging leg gibobo 3.014.000 1.017.431 4.031.431
REMLBRRBIRS
£ Ko uans 555653 £5595
igiSes #000 #000 000
is1ig§ o feuAn wowo 12.984.450  6.268.941  19.253.391
§muigy - 841.158 841.158
HAGM U Uh - - -
ssa'j?s'gé'mg ‘ég@ g‘ilg)olgo 12.984.450 7.110.099 20.094.549
insassene ?eeymsgzs%sgsa‘“g
isligGo feunn MWowo 634.256  2.105.827  2.740.083
Samewirues 158.564 888.762 1.047.326
HAIGEM U fUh - - -
sfigimo teg gilbolo 792.820 2.994.589  3.787.409
a‘e’gsas:eegessweﬁﬁmsswsj
a 12.191.630  4.115.509  16.307.139
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HRNFHSLIR .9
2020 2019 2020 2019
$ $ 000 1000
ANS{gpicuh 39.655 30.188 160.403 123.016
MANUYRIvh 40.884 35.221 165.377 143.524
Samesuh 11.666 10.471 47.190 42.668
92.205 75.879 372.970 309.208
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nHaamominiphtagsSiunta NWHSINBIFIMUGNUISNEINANUY HRUINESMATAMS
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AEmesiRmsies
HROGH|RG 9.9
2020 2019 2020 2019
$ $ 000 i'000
MEGHEEHHBENSLEER
Sases:aR5S
HRUILNNS Siundaiiinug 37.786 16.750 152.844 68.256
mavguIsismagnggnagnn 16.442 18.090 66.508 73.717
HOMGHAGMAMINI
54,228 34.840  219.352  141.973
MHEGHEEHHBENSLEER
Sasesunnsise
magnpgsIngnANamoRRama 43.286 57.449 175092  234.105
mimi
MRGRPUFBENTERIER 97.514 92.289  394.444  376.078
SHEasqs
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$ $ #7000 1000
SEsMmas ISR EsseEe
o gsgag%bolwo EResGIe
IRAsnUEismAng 106.073 90.320  429.065  368.055
innsu s ARG 215328 321401  871.003  1.309.710
321.401 411721  1.300.068  1.677.765
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SAMWNSHUMAGANAN HIV09E (2.108) 13.760 11481  23.133
ifigRe iossn gilbolko (15.108)  49.040  61.762  95.694
GAMWASITIMAGANUAYR GVOVO 3.162 10.760 3.598  14.358
iefig8mo fog gilbolo (11.946) 59.800  65.360 113.215
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000 000 000 i'000

sgﬁg%g fosssn g‘i[wogg (52.975) 143.766 204.896 295.687
GAMWNSHUMAGANUANEIV09E (8.136) 54.601  44.932  91.397
sgj‘@g%g fossn 535[930[330 (61.000) 198.367 249.828 387.084
GAMWASITIMAGANUAREIVOVO 12.791 43.524 14.555  70.870
sm‘ggémg ieg giwoko (48.320) 241.891 264.383 457.954
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LEARN, SHARE, CONNECT.

FOR MORE INFORMATION:

64 Street 108, Phnom Penh

023 986 522 / 523 / 960 / 961
reception@cam-ed.com

Apply online at: www.cam-ed.com
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